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UNITED STATES
DEPARTMENT OFTH£ 1NTERIOR

5. LeaseStrini No.

BUREAUOFLANDMANAGEMENT
U-24638

APPLICATIONFOR PERMITTO DRILLOR REENTER
6. If ladian, AllettenorTribeNotae

N/A

la. TypeofWork: DRILL Q REENTER
'?. If Unk or CAABreement,Name and No.

8. LesseNavneand Well No-

lb. Type of Well: O Oil Well QiGasWell O Other Q Slugle Zone O Muhiplo Zon Credo Fe ç1eral No . 3

2. Nams ofOperator
9. API W I No.

Lone Mountain Production Company ¶'0/9 ÑŸ
3a. Address

).ib.PnoneNo.(in¢Inde ar¢d codf) 10. Ficidand Pool, or Exploratoty

P.O. Box 80965 Billings, MT 406-245-5077
_

San Arroyo

4. Lomtionof Well (Ildportlocationcl¢crlyand in accorŠrSrÑ$yStorerepirements.*) 11. See .T., R.. M.,or Bik.sud Surveyor Area

Assert... 1745' FWL 1459' FSL Sec. 5, Tl6S, R26E NESW Sec. 5, T16S, R26E

At ptoposedprod,sane Same ,,
-Å( - ¡

34. Distance in milesand direcdon fromnearesttown or post otticc+ 12, Countyor Parish )13. State

2,5 mi,1,es NW of Mack ,
Colorado a Grancl | UT

15. Distancefrom propos d' nr 16 No of Acres in tense 17. Spucing Unit dedicatedto this weli

locadan to naamst ''
propcrty or jense Hno,ft.
(Ainutosenrestdrig.unittine,ffany) 1 2560 acres 160 acres

18. Distance£sontprognsedlocation* pg çq $ - 19. Proposed Depth 20. M.WalA Bonm. en me

to nearestwell,dniling,completed, Mre.»

appli•drar.onshislease.fl. (q¾ g gg 6352' UT-0719

21. Elevations(Showwhether DF, KDB, RT.01,, etc.) 22. Approximate datework willstart* 23. Estimatedduration

7143 GL Sept. 1, 2002 30 days
24. Attachments

Thefollowing, completedin secordancewithttle requirements of Onshoreoiland GasOrderNO,1, shall be attachedto tWA forto:

1. Weltplateertifiedby a registered serveyor. 4. Band to cover the operationsunless coveredby ao exisdag bond om file (see

2. A OriHingPlan.
Item 20 above).

3. A SatrisceUse an (if the locatiors is en National Foresi System Lands, th, 5 Fetatorcertificatiori.

SUPO shall be ed w the appropdate ForestService Officc). 6, such olher site specifle in ormstlon andlerplans as may be requiredby the

authorsed offiosr.

25. SignaitBV
Nama(Pnnted/Typed) (Date

Joe Dyk | 7/26/02

P 1 mE r

Applicatiert approvaldocs'iiótwur¾at orcertify the the applionutholes legalor equitabletitle to those dghts in the subjectlenne which would cruitlethe appliesnt to cenduct

aperationsthereon.
Condttlausofapproval,it'any, arc anached.

Title 18 U.S.C.Seedoa 1001 and Title 43 U.S.C. Section 12:2, make 4 a crime for ay persen knowinglyand willfully to raske to any departmettt or agency of the United

Statesany falso, Ocúticusor fravdulentstatements or replesentarlonsas te sny matterwithin hejurisdictica.

*(Instrucriods en reverse)

D ECElWK
& 20 2002

DIV OF OIL, GAS &



LONE MOUNTAINPRODUCTION
Ti6 S, R26E, S. L.B. &M· welllocation, 649'Ñ\ocatedas shown

in the NE 1/4 SW 1/4 of Section 5, T16S,
EAST - 80.00 (G.L.O.) T15 i/2S R26E, S.L.B.&M. Grand County, Utah.

1924 Bros Cap, oo.s nigh,er, o
or sta"" BASIS OF ELEVATION

O

Lot 4 Lot J Lot 2 Lot 1 SPOT ELEVATIONON A HILL TOP IN THE SE 1/4 OF
SECTION 31, T15 1/2S, R26E, S.L.B.&M. TAKEN
FROM THE JIM CANYONQUADRANGLE,UTAH, 7.5
MINUTE QUAD. (TOPOGRAPHIC MAP) PUBLISHED BY
THE UNITED STATES DEPARTMENTOF THE INTERIOR,

----- --

---- GEOLOGICALSURVEY. SAID ELEVATIONIS MARKED
AS BEING 7602 FEET.

1924 &ass Cap N0.J' HIgh, PHe
(G18L

Elev. Ungraded Ground = 7151' SC A LE
----

----- CERTIFICATE
THIS IS TO CERTIFYTHAT THE ABOVEPLAT D FROM
FIELDNOTES OF ACTUALSURVEYS MADE. Y
SUPERVISIONAND THAT THE SAME AR THE
BEST OF MY KNOWLEDGEAND BELIEF

90°08'
I e -

(G.L.O.) REGil!TERED
REGISTRATIONNO 1

79.52 (G.L.O.)

UnrrAH ENGINEERING &
BASIS OF BEARINGS 85 SOUTH 200 EAST - VERN ÛÍ' 84078

BASIS OF BEARINGS IS A G.P.S. OBSERVATION. (435) 789-1017
LEGEND: SCALE DATE SURVEYED: DATE DRAWN:

1" = 1000' 4-25-02 4-29-02
=

90° SYMBOL (AUTOWDlWOUSNAD BJ) PARTY REFERENCES
= PROPOSED WELLHEAD· LA717UDE= JP26'40.11" (39.444475) J.F. J.J. C.G. G.L.O. PLAT

WEATHER FILEA = SECTION CORNERS LOCATED. LONG/1UDE= 109'04'11.4J" (109.069842) WARM LONEMOUNTAIN



Application for Permit to Drill
Credo Federal No. 3
NESW Section5, T16S-R26E
Grand County, Utah

1. Surface formationis the Mesa Verde

2. Anticipated Geologic Markers: Mesa Verde at surface, Castle gate at 2371', Mancos
shale at 2421', Dakota Silt at 5876', Dakota at 5956', and Morrison at 6106' Total
Depth at 6352'. AHdepths true vertical depth.

3. Gas is anticipated in the Dakota. Possible gas shows in the Morrison. No water sands
are expected.

4. Proposed casing program:
Hole g_ize Casing size Depth Cement
12.25" 8-5/8" 24 lb K55 STC 2600 feet cemented to surface
7.875" 4-1/2" 11.6 lb K55 STC 6215 feetTVD 225 sacks 10-2 thixo

5. Pressure Control equipment: See attached Well Control Plan and schematic of
contractor'sBOP stack. BOP's will be testedprior to drillingout from surface casing
and checked daily.

6. Air or mist drillingwill be used to drill the 12-1/4" surface hole and 8-5/8"casing will
be set and cemented to surface with a rat holerig. Then the drillingrig will be moved
in to mud drillout under the surface casing. The mud will be water based low solids
and non-dispersed.

7. AuxiliaryEquipment: See Well Control Plan.

8. The electric logging program will consist of a DIL log from TD to the base of the
surface casing and GR-CNL-FDC log from TD to 200' above the Dakota silt. No
cores or drillstem tests are planned.

9. No abnormal pressures or temperaturesare anticipated. No poisonous gas is
anticipated.

10. Anticipated spud date is September 1, 2002. Completion operations should commence
within 30 days of drillingrig release.

11. Survey plats are attached.

12. The gas is not dedicated at this



13. Lone Mountain Production Co.'s Statewide Bond is UTO719.

14. The completion program will be designed after the logs have been



WELL CONTROL PLAN

1. Surface casing: 8-5/8", 24.0#/ft, STC, J55 set at 2600 feet and cemented backto
surface with 770 sacks of high yield slurry of 65/35 mixed at 12.7 ppg and yielding
1.84 cuft/sack and tail slurry of 160 sacks Class G + 2% CaCl2 + ¼ #/sack cello
flake. (Yield is 1.18 cu ft/sk). Primary cement jobwill use 50% excess over guage
hole. Top off jobswill be pumped if necessary.

2. Casing head Flange: 8-5/8" by 4-1/2" 600 series casing head with two 2" 2000 psi
outlets.

3. Blow out preventer: The drillingrig is equipped with a 10", 3000 psi double gate
hydraulic BOP (or equivalent) with drillpipe rams and blind rams to meet
requirements for a 2000 psi stack as indicatedin On Shore OrderNo. 2. All fill,kill,
and choke lines will be a minimumof 2", 2000 psi WP. A rotating head will be used
while air or mist drilling.Pipe rams and Hydril will be function testeddailyandblind
rams on each trip when out of the hole with drill string. BOP's will be tested to 2000
psi but not more than 70% of the casing burst pressure prior to drillingthe surface
casingshoe joint.

5. Anticipated bottomhole pressure gradient is less than 0.25 psi/ft. No abnormal
temperaturesor hydrogen sulfide gas are anticipated.

Lone Mountain Production Company

By: |
Jo Dyk, Petroleum



SURFACE USE PLAN

Lone Mountain Production Company
Credo Federal No. 3
NESW Sec. 5, T16S-R26E
Grand County, Utah

1. EXISTING ROADS

This proposed well is located 25 miles northwest of Mack, Colorado. Proceed to Baxter
Pass Road. At the end of the paved road turn right and go 3.5 miles to Prairie Canyon.
Turn left and go 10 miles up Prairie Canyon to Credo Hill. Turn left and go 3.3 miles to
the Credo No. 3 location.

2. NEW ROADS

No new roads will be necessary as the location is built in the middle of an existing road.

3. LOCATION OF EXISTING WELLS

There are 5 wells within a one-mile radius. There are 3 dry holes within a one-mile radius.

4. LOCATION OF PRODUCTION FACILITIES

Uponcompletion of the well as a producing gas well, sufficient facilities to handle gas
production will be installed.This includesa heatedseparator, a meter run and an
evaporation pit constructed with an 8' dia. Culvert buried 8' in the ground. A submittal in
accordance with Onshore Order #7 will be completed at that time. All facilitieswill be
painted Pinyon Green to blend in with the natural surroundings.

5. LOCATION AND TYPE OF WATER SUPPLY

Water will be hauled from the Ute water tap located in Mack, Colorado. ok y 9Ä
6. SOURCE OF CONSTRUCTION MATERIALS

No construction materials will be used other thannative materials. Only upon completion
outside material will be brought in if deemed necessary for production operations.

7. METHODS FOR HANDLING WASTE MATERIALS

Cuttings will be buried in the reserve pit at cleanup. Garbage and other waste material will
be contained in a trash cage, which will be dumped at an approved sanitary land fill.
Human waste will be contained in chemically treated portable



Drillingfluidswill be contained in the reserve pit and leftto dryout beforereclamation of
the pit. Flow back from completion operations will also be contained in the reserve pit. Oil
will not be put in the reserve pit.

If the well is productive, produced water will be disposed on site for 30 days or 90 days
with the permission of the State Petroleum Engineer. After that time,application will be
made for the approval of a permanent disposalmethod in compliancewith the rules and
regulations of the State of Utah and Onshore Order No. 7.

8. ANCILLARY FACILITIES

Approximately 3500 feet of surface 3" steel pipeline will be lain along side of the road to
tie into the BMG No. 12 gathering line which will be legged off into Cottonwood Canyon
to Lone Mountain's State No. 16-4 well location. Length of this line would be
approximately5600 feet.

9. WELLSITE LAYOUT

See plat #2 - Pit and pad layout
Seeplat #3 - Crosssectionsof pit andpad

This location will be already constructed largeenough to accommodate the drilEngrig and
associatedequipment with allowance made for future completion and production
equipment.

No topsoilstripping will be done.

The reserve pit will be fenced on three sides prior to drillingactivity and closed off on the
fourthside after drillingis finished.

All constructionactivitieswill be confinedto the minimumarea necessary.The exterior
boundaries of the construction area will clearly marked prior to any surface disturbing
activities or vegetation removal.

10. PLANS FOR RECLAMATION OF THE SURFACE

A biodegradable mulch may be required if soil erosion or vegetation establishment is
determinedto be a problem by the authorized officer on the access or location
reclamation.

All disturbedareas will be seeded with the approvedseed mixture. Seed tags will be
submittedto the area manager within 30 daysof



Seed bed will be prepared bycontour cultivating 4 - 6" deep and drilling seed ½to 1"
deepfollowingthe contour. In areas that cannot be drilled,seed will be broadcastat 1.5
times the application rate and then dragged for cover.

Seeding win be completed after September 15, 2002 and prior to October 31, 2002, if
feasible, but no laterthanthe fan of 2003.

If the well is a producer:

Lone Mountain will upgrade and maintain access roads as necessary to prevent soil
erosion and accommodate year round traffic.Areas unnecessary to production operations
will be reshaped, cultivatedon the contour, and seeded with the approved seed mixture
with a drill½ to 1" deep.Areas where seed cannot be drilledwin be broadcastseeded at
1.5 timesthe approved application rate and draggedfor seed cover. The topsoilwiß be
saved for use duringfinalreclamation unless the site can be re-contoured to blendwith the
natural topography as required for the final abandonment. Perennial vegetation will be
established. Additional work will be required in the case of seeding failures. All permanent
facilitieswill be painted Pinyon green to blendwith the natural environment.

If the well is abandoned/dry hole:

Lone Mountain will restore the access road and location to blend with the natural
topography.During reclamation of the site, fillmaterial will be pushed into cuts and up
over the back slope. No depressions will be left that could trap water or form ponds. The
location will be seeded according to the approved seed mixture.

The areawill be consideredto be satisfactorily reclaimed when:

a) Soil erosion resulting from the operation has been stabilized.
b) A vegetative cover at least equal to that present prior to disturbanceand a plant

species composition at least desirableas that present prior to disturbancehasbeen
established. Establishment of seeded species in the approved seed formula will be
considered as acceptance.

Additional work will be required until theseconditionsare satisfied.

11. SURFACE OWNERSHIP

All landsinvolvingnew construction are federallands.

12. NOTIFICATIONS

Lone Mountain will contact the Grand Resource Area Manager at least 24 hours prior to
commencing construction or maintenance of the access road and/or well



Lone Mountain will immediatelybring to the attention of the Grand Resource Area
Manager any and all antiquities or other objects of historic or prehistoric ruins, artifacts,
or fossils discovered as a result of operations under thispermit. Lone Mountain will
immediatelysuspend all activities in the area of the object and will leave such discoveries
intact until told to proceed bythe area manager. Notice to proceed will be basedupon the
evaluationof the cultural significanceof the object. Evaluation will be by a qualified
professionalselected bythe Area Manager from a federalagencyinsofaras practical.
When not practical, Lone Mountain will follow the mitigation requirements set forth by
the area manager concerning protection, preservation, or dispositionof any sitesor
materialdiscovered. In those situations where the area manager determines that data
recovery and/or salvageexcavationsare necessary, Lone Mountain will bearthe cost of
such data recovery and/or salvage operations.

The Grand Resource Area Manager will be notified at least24 hours prior to commencing
reclamation work.

13. LESSEE'S OR OPERATOR'S REPRESENTATIVES AND CERTIFICATION

Joel V. Dyk Jim Routson
Petroleum Engineer Lone Mountain Production Company
1360 Highway 6 & 50 P. O. Box 80965
Loma, Colorado 81524 Billings,Montana 59108-0965
OfficePhone: (970) 858-7546 OfBcePhone: (406) 245-5077
Cell Phone: (970) 250-9770 Cell Phone: (406) 855-9485

I herebycertify that I, or persons under my directsupervision, have inspected the
proposed drillsite and access route; that I am familiarwith the conditions that currently
exist; that the statements made in thisplan are, to the best of my knowledge, true and
correct; and that the work associated with operations proposed hereinwill be performed
by Lone Mountain and it's contractors and subcontractors in conformity with thisplanand
the termsand conditions under whi °t is ved.

Date Joel . Dyk, leum
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LONE MOUNTAIN PRODUCTION
LOCATED IN GRAND COUNTY, UTAH

SECTION 5, Tl6S, R26E, S.L.B.&M.

PHOTO: VIEW OF LOCATION STAKE CAMERA ANGLE: EASTERLY

L CA I N STAKE

XISTING ROAD

PHOTO: VIEW OF EXISTING ROAD AND LOCATION STAKE CAMERA ANGLE: SOUTHEASTERLY

Uintah Engineering & Land Surveying LOCATION PHOTos 4 26 02 moro
85 South 200 East Vemal, Utah 84078 DAY YEAR

-Since 1964 -

435-789-1017 uels@uelsinc.com TAKENBY:JE DRAWNBYJ.LG REVISED:



odNE MOUNTAIN PRODUCTIOr<
LOCATIONLAYOUT FOR

SECTION 5, T16S, R26E, S.L.B.&M.
444, 1459' FSL 1745' FWL

SCALE: 1" = 50' - /
DDArTE:4-29-02 . 56.9

Approx.
(Strn. Pit) --

Slope o

Approx.
Toe of
Fill Slope

PIPE RACKS '

- J.6' / / †-11.8'
. 39.8' / B. J1.6'

RIG DOG HOUSESO

4. 1 --

PUMP

MUD SHED TOILET O

Existing
Drainage

TOOLS ÑOUnd ÛOrners

as Needed
TR SH

FUEL
STORAGE

I TANK

4
Sta 0+00

F- 16. 1 C- 14
B. 27 J' E/. 45.2

Bev. Ungraded Ground at Location Stake = 7150. 7'
Bev. Graded Ground at Location Stoke = 714J.4' ÜINTAH ËNCINEßRING & LAND SÏTRVEYING

86 So. 200 Fast * Yerrud, UtoA 84078 * (436)



,d)NE MOUNTAIN PRODUCTIt-d
TYPICAL CROSS SECTIONS FOR

o SUI
X-Section ÔCAo i

scale SECTION 5. T16S, R26E, S.L.B.&M.

1" =
so· 1459' FSL 174 &

DATE: 4-29-02
Drawn By C.G.

60' | so'

E/LL CUT
_j

x /
-

· \
-- -- - - r - \/

STA. J+00

10
15° 35' y 80'

1 15' 35 80°

LOCA710N STAKE

E/LL
S/ope= 1 1/2.·1

E/LL .
., .... .

(1)p. except pit)

CUT
3S7A. 1+50

Finished Grade

CU E/LL
Preconstruction

MA. 0+00
Grade

APPROXIMATEYARDAGES EXCESS MATERIALAFTER
CUT 5% coMPACTION = 1,720 Cu. Yds.

(6") Topsoil Stripping = 720 Cu. Yds. Topsoil & Pit Backfill = 1,120 Cu. Yds.
(1/2 Pit Vol.)

Remaining Location = 7400 Cu. Yds.
EXCESS UNBALANCE = 0 Cu. Yds.

TOTAL CUT = 8,120 CU.YDS. (After Rehabilitation)

FILL = 6,650 CU.YDS. UINTAH ENGINEERING & I.,AND STRVEYING
85 So. 200 East * Vernal, UtaA 84078 * (435)
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WOEKSHEET s,

PLICATION FOR PERMIT TO DRILL

APD RECEIVED: 07/29/2002 API NO. ASSIGNED: 43-019-31384

WELL NAME: CREDO FEDERAL 3

OPERATOR: LONE MTN PRODUCTION CO ( N7210 )

CONTACT: JOE DYK PHONE NUMBER: 406-245-5077

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NESW 05 160S 260E

SURFACE: 1459 FSL 1745 FWL Tech Review Initials Date

BOTTOM: 1459 FSL 1745 FWL Engineering
GRAND

SAN ARROYO ( 250 ) Geology

LEASE TYPE: 1 - Federal Surface

LEASE NUMBER: U-24638

SURFACE OWNER: 1 - Federal LATITUDE: 39.44145

PROPOSED FORMATION: DKTA LONGITUDE: 109.07131

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

v/ Bond: Fed[1] Indl] Sta[] Fee[] Unit
(No.UT-0719 )

AÍ Potash (Y/N) R649-3-2. General

i Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

l' Water Permit R649-3-3. Exception

(No. UTE WATER ) w//Drilling Unit
el RDCC Review (Y/N)

(Date: )
Board Cause No: pg,
Eff Date:•;.

WA Fee Surf Agreement (Y/N) Siting: Too dri losund '$7 b¾rM

R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: /- S DLoy



Ti51/2S R25E

N CREDO FEI t

CAUSE: 49-1

T16S R26E
SAN ARROYO FIELD

GR$DO FEDERAL Ag
CREDO FEDERAL A 1

CAUS :107.;½ rs/1/4

EDO FEDERAL 1

a 5 e
4

MOXA 4
FEDERAL

CREDD FEDWAL 3

CAUSE: 107-1 DER 1

OPERATOR: LONE MOUNTAIN (N7210)
SEC: 5 T16S R26E
FIELD: SAN ARROYO (250)
COUNTY: GRAND
SPACING: 107-6/ 4 |->|E

Utah OilGas and Mining
Well Status Units Status Field Status

, GAS INJECTION EXPLORATORY ABANDONED
- GAS STORAGE GAS STORAGE ACTIVE
- LOCATION ABANDONED N PP OIL -
o NEW LOCATION F COMBINED N
. PLUGGED &ABANDONED NF SECONDARY INACTIVE
. PRODUCING GAS PENDING PROPOSED
. PRODUCINGOIL PI OIL E
- SHUT-IN GAS PP GAS

STORAGE
-

SHUT-IN OIL TERMINATED
TEMP. ABANDONED PP GEOTHERML Sections.shp S
TEST WELL PP OIL Township.shp
WATER INJECTION SECONDARY C t h Prepared By: D. Mason

. WATER SUPPLY TERMINATED
oun ies.s p Date: 7-AUGUST-2002

WATER



Stater of Utah -O DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

PO Box 145801
Michael O. Leavitt

Governor Salt Lake City, Utah 84114-5801

Robert L. Morgan (801) 538-5340 telephone
Executive Director (801) 359-3940 fax

Lowell P. Braxton (801) 538-7223 TTY
Division Director www.nr.utah.gov November 21, 2002

Lone Mountain Production Company
PO Box 80965
Billings, MT 59108

Re: Credo Federal 3 Well, 1459' FSL, 1745' FWL, NE SW, Sec. 5 , T. 16 South, R. 26 East,
Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-019-31384.

ere

r i John R. Baza
Associate Director

pb
Enclosures
cc: Grand County Assessor

Bureau of Land Management, Moab District Office

utah!
WhemMeas





Fonu y Œ OF UTAH

DIVIS10NOF OIL, GAS AND MINING

00 5 U-24 6
a f kxAan, Moose of Tibe Name:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not me IMs termior preçosale e dra new v.eas, d••pen ed.ung mens, or a roerner M and abandoned weaa

Use MEN FŒ PeanT 10 DAR CA DEEPEN loon ior such M
s. weiNatae and Numbec

9.wo..«w.. o¤-O G^sE ONER Credo Federal 3

2. Name of Operske
9. API Weg Nurnbec

Lone Mountain Production Campany
43-019-31384

3. Address and Telephone Nuinbec
10. Beid and Pool, orWBdcat

P. O. Box 80965, Billings, Mr 59108 (406) 245-5077
_ . .

Jian Arroyo

4. Loestionof Wel

1459' FSL, 1745' FWL Grand

cm.s.=,v" NF SW Section 5, T16S-R26E Utah

"· CHECKAPPROPRIATEBOXESTO INDICATENATURE OF NOTICE,REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENTHEPORT
Wubmkin DupWeste) (Subet Original Ferm Only)

OR O NewConstruction O Abandon 0 NewConstruction

0 Repair Casing 0 Putt er Altercasing O nepairCasing 0 Puli or Altercasing

0 changeof Plan• O R•eomplet• O Change of Plan* O Reperforate

O coewertin inl•ction O Reperforat• 0 convertto injection O V•nt or Flare

0 FractureTreat or Acidize O Ventor Flare O FractureTreat or Acidize ' O Water Shut4Xf

0 MunipleCompletion O Water Shut-Off O Other

g other APD EKtension

Date of work completion

Mproximate date work will start May 2004 Repen meumsof Mutiple F-N- and Roooa¢edene b Wemrt meenoirs on WER

coueum0N W RECOWUmoN REPORT N© LM inna.

• uu.t be --p-nied by acemertvermcadan upod.

12 DESCAIBEPAOPOSEDŒ COMPLETEDCPERATIONSGleertystate as pergnent detmas, and give perdnert dates. Kwel is dkecdonany demed. give subsurface locadens and measured and eue

w,s..s e.p a ior ei maders and zones pergnent ¾ ggs mody

Lone Mountain Production Conipany requests an additional one year extension on the
approved APD for the subject well. If additional information is needed please contact
our office at (406) 245-5077 or Joe Dyk at (970) 858-7546.

Approvedby the
Utah Division of

Oil,Gas and Mining

(This opeos ter Siste use

RECEIVED

NOV1O2003
som ©••=•nnoverseSideþ Olv.0F OIL,GAS&



LONE MOUNTAIN PRODUCTION COMPANY
Mailing Address: (406) 245-5077 Shipping Address:

P.O. Box 80965 FAX 248-6321 1911 King Avenue West

Billings, MT 59108-0965 Billings, MT 59102

December 3, 2003

State of Utah
Divisionof Oil, Gas & Mining
1594 W. Temple, Suite 1210
P. O. Box 145801
Salt Lake City, Utah 84114-5801

Attn: Diana Whitney

RE: REQUEST FOR PERMIT EXTENTION VALIDATION
BMG FEDERAL NO. 10
BMG FEDERAL NO. 11
BMG FEDERAL NO. 12
CREDO FEDERAL NO. 3
GRAND COUNTY, UTAH

Dear Diana:

Enclosed are four (4) Requests for Permit Extention Validation for the referenced wells. As was discussed in our
telephoneconversation, please attach them to the sundry notices originally sent to you by Lone Mountain Production
Company requesting an additional one year APD extension.

Should you have any questions or need further information, please contact our office at (406) 245-5077.

Sincerely,

LONE MOUNTAIN PRODUCTION COMPANY

Carolyn Farmer
Land Department

enclosures

cc: Joe Dvk

RECEIVED
DECO82



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

Well Name: Credo Federal No. 3
Location: NE:SWSection 5: T16S-R26E, Grand County, Utah
Company Permit Issued to: Lone Mountain Production Cenpany
Date Original Permit Issued: 11/21/02

The undersigned as owner with legal rights to drillon the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill,remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes O No O not applicable

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or sitingrequirements for this location? YesO Nom

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO Noll

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No121

Has the approved source ofwater for drillingchanged? YesO Nom

Have there been any physical changes to the surface location or access route
which willrequire a change in plans from what was discussed at the onsite
evaluation? YesO Nom

Is bonding stillin place, which covers this proposed well? YesÐNoO

12/3/03

gnature James G. Routson Date

Title: Presikt

Representing:¾ Mountain Production Copany RECEIVED

DEC0 82U3
DIV.0F OIL,GAS&



RECEIVED
MDASFIELDOFFICE FORMAPPRovED

Form2160 3 Oma No, 10040136

(August19
Bapirer.November 30.2000

UNITED STATas 282 JUL29 P ¡: 3 s- Le s•rl··N•
DEPARTMENT OFTHE 1NTERIOR

"" •

BUREAUOFLANDMANAGEMENT -
. .

U-24638
TEHIT 6. Inna,AucuenorTdbeNinne

APPUCATIONFOR PERMITTODRILt.9
- L N/A

.. .... .. .. . - --.... 'Unisor CAAgreement, Name and No.

la. TypoofWork: DRILL REENTER N/A
8. Lene Nameand Welî No.

lb, Type of Well: O Oil Well GasWell O Other )QËSingle Zone O Mukiple zon¢ 3

2. Name ofOperator
9. API Well No

Lone Mountain Production Company US 19¯313PI

3a. Addrese
]3b. PhoneNo. (includeured code) 10. FieldandPool,or Explormory

P.O. Box 80965 Billings , MT 406-245-5977 San Arroyo

4. ta:ndon af Well(Reportlocationclearly and in accorÃÑ«May State requiranienry •; 11. See . T., R.. M.,or Bik. and Surveyor Area

Aaser... 1745' FWL 1459' FSL Sec. 5, T16S, R26E NESW Sec. 5, T16S, R26E

As psoposed prod,zone Sante
14. Distance inmitesand dircedonfromricaresttown or post office+ 12. Cottntyor Parish 13, siste

largdo Grand UT

15. Distancefsomproposed' 16. No-of Acres in lease 17. 5pu¢ing Unit dedicatedto this weli

locatimatoneweg 1459
propcrty or lenseline, ft.(x.tome.re.taris.unnune,wany) 2560 acres 160 acres

18. platance fromproposedlocation• 19. Proposed Depth 20. BLM/BIABondNo.en file

to r.earest well, dr.iling,c mpleted. **

applied er.o. sis lesse. .

6 35 2 ' UT -0 7 19

21. Eicvadons(Showwhether DF,KDB, RT.GL,etc.) 21 Approximate daicwork willstart• 23. Estirnatedduration

7143 GL Sept. 1, 2002 \ 30 days
.

24. Attachments

The following, completedin secorduce wimthe requirementsof OnshoreOil and GasOrderNo.1,r.hall be attschedto this form:

L Wen placerdfledby a registered surveyor. 4. Band to cover the operationsunlesscoveredby an cxisting bond on file (see

2. A OrfilingPlan,
item 20above).

3. A Stirfacet.lse an (if the location is on National Forest System Lands, the 5• Foratornettifianion.

SUPo shall be ed w' the appropdate ForestService Officc). 6. such har specificinlormationudlor plansas may be requiredby the

25. Signaturt Nasna(Printed/Typed) Date

Joe Dyk 7/26/02

Title y
Petrole ni mig neer

Namc¢ri,www.o DEC 6 2003
Ugy AssistantFintri Manag¾

Tid, orc' DivisionofResources
Applicatiolt approvaldocenot warrant orenttify the the appliountholds legalor equitabletitle to thosedghts in the subjecttenauwhkh would emitlethe applicantto cenduct

operations therton,
Conditionsot spproval,if any, are ansched,

....

Tiii: T'--- arm-F

Title 18 U.S.C Seodos 1001 and Tkle 43 U.S.C Section 1212, make il a crime for any perscn knowinglyand willfully to rnake to any departmtitt or agen¢y of the Unil¢d

Statesanyfalse, Oct|ticusor fravdulant statementsor repmsernallonsas to sny metterwithin itsJurisdiction.

*(Instructie is on reverse)

CONDITIONSOFAPPROVALATTACHED

RECEIVED
DECi1g

DMOF OIL,GAS &



LONE MOUNTAIN,PRODUCTION
Ti6S, R26E, S.L.B.&M. welilocation, Éd/Ñlocatedas shown '

in the NE 1/4 SW 1/4 of Section 5, T16S,
EAST - 80.00 (G.L.o.) TIS i/2S R26E, S.L.B.&M. Grand County, Utah.

1924 Brass Cap W6So.s mg . n.
BASIS OF ELEVATION

Lot 4 Lot J Lot 2 Lot 1 SPOT ELEVATIONON A HILL TOP IN THE SE 1/4 OF
SECTION 31, T15 1/25, R26E, S.L.B.&M. TAKEN
FROM THE JIM CANYON QUADRANGLE,UTAH, 7.5
MINUTEQUAD.(TOPOGRAPHICMAP) PUBLISHED BY
THE UNITED STATESDEPARTMENTOF THE INTERIOR,

---- GEOLOGICALSURVEY. SAID ELEVATIONIS MARKED
AS BEING7602 FEET. i

1924 Brass Cap· N0.J' High, Re o180. or stones - à
(G.L.O.)

o oo
^O

oo O - o

Elev. Ungraded Ground = 7151' SC A LE

CERTIFICATE
THISIS TO CERTIFYTHATTHEABOVEPLAT ED FROM k

E FIELDNOTES OF ACTUALSURVEYS MADE Y
o SUPERVISIONAND THAT THE SAMEAR THE

BEST OF MY KNOWLEDGEANDBELI ..• '.

REGIS$RATIONNOK '
STA OF lilTAH | g

79.52 (G.L.O.) -.-. E'
UDifAH ENGINEERING &

BASIS OF BEARINGS 86 SOUTH 200 EAST - VERNifWasasova
BASIS OF BEARINGSIS A G.P.S. OBSERVATION. (435) 789-1017

LEGEND: SCALE DATESURVEYED: DATE DRAWN:
1" = 1000' 4-25-02 4-29-02

= 90 SYMBOL (AUTOVDMOUSHAD BJ) PARTY REFERENCES
= PROPOSED WELL HEAD· LA7/7UDE= J926'40.11" (J9.444475) J.F. J.J. C.G- G.L.O. PLAT

EA1HER FILE
A = SECTION CORNERSLOCATED. LOWG1UDE= 109t?4'11.4J" (109.069842) WARM LONEMOUNTAIN



Lone Mountain Production Company
Credo Federal No. 3
Lease U-24638
Location: NE/SW Section 5, T16S, R26E
Grand County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION
from the beginning of site construction through well completion, and shall be available to
contractors to ensure compliance.

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certifythat the applicant holds legal or equitable
titleto those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Lone Mountain Production Company is considered to be the operator of the
above well and is responsible under the terms and conditions of the lease for the operations
conducted on the leased lands.

Bond coverage for this well is provided by UTO719 (Principal - Lone Mountain Production
Company) via surety consent as provided for in 43 CFR § 3104.2.

This office willhold the aforementioned operator and bond liable untilthe provisions of 43 CFR §
3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations (43 CFR §
3100), Onshore Oiland Gas Orders, lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of his



A. DRILLINGPROGRAM

1. The proposed BOPE is in a 2M configuration, and is adequate for this depth in
this area. Installation, testing and operation of the system shall be in
conformance with Onshore Oiland Gas Order No. 2.

2. Concurrent approval from the State of Utah, Division of Oil,Gas & Mining
(DOGM) is required before conducting any surface disturbing activities.

3. When drillingwith air, the requirements of Onshore Oiland Gas Order No. 2, part
III, E, Special Drilling Operations, shall apply. Among the requirements in this
section are:

-Spark arresters
-Blooie line discharge 100 feet from wellbore
-Straight blooie line
-Deduster equipment
-Float valve above bit
-Automatic igniter on the blooie line

4. The surface casing shall be cemented back to



B. SURFACEUSEPLAN

1. In order to protect deer winter range, no drilling will be allowed from December 1 through
April 15. The limitation does not apply to maintenance and operation of producing wells.
Exceptions to this limitation may be specified in writing by the authorized officer.

2. Surface disturbance and vehicular travel willbe limited to the approved location and
access route. Any additional area needed will be approved in advance.

3. To minimize the amount of fugitive dust and spray escaping from the blooie pit, the blooie
line will be directed into a sloped bank of soil material.

4. Allwells, whether drilling, producing, suspended, or abandoned, will be identified in
accordance with 43 CFR 3162.6. When the well is abandoned, the abandonment
marker must be at least four feet above restored ground level and must be inscribed with
the following: operator name, lease number, well name and surveyed description
(township, range, section and either quarter-quarter or footages).

5. At the end of drilling operations and prior to reclamation of the reserve pit, the fourth side
of the pit will be fenced and the top of the pit will be covered with netting of one inch or
less to prevent access by birds.

6. The reserve pit and blooie pit willbe dry prior to being covered and recontoured.

7. A Sundry Notice (possibly additional cultural resource inventories and reports) willbe
required prior to authorization of pipeline installation operations.

8. If a gas meter run is constructed, it will be located on lease within 500 feet of the
wellhead. The gas flowline will be buried from the wellhead to the meter and will be
buried downstream of the meter until it leaves the pad. Meter runs willbe housed and/or
fenced. The gas meter shall be calibrated prior to first sales and shall be calibrated
quarterly thereafter. AIIgas production and measurement shall comply with the
provisions of 43 CFR 3162.7, Onshore Oiland Gas Order No. 5, and American Gas
Association (AGA) Report No. 3.

9. If the well is productive, the access road will be brought to Resource (Class III)Road
Standards within 60 days of dismantling the rig. If upgraded, the access road must be
maintained at these standards until the well is properly abandoned. If this time frame
cannot be met, the authorized officerwillbe notified so that temporary drainage control
can be installed along the access road.

10. In the event the well pad or road is graveled or surfaced, the material will be removed
prior to recontouring the surface for rehabilitation.

11. The operator willbe responsible for noxious weed control on the disturbed areas within
the limits of the well site and new road construction. The operator is responsible for
consultation with the authorized officer and/or local authorities for acceptable weed
control



C. REQUIRED APPROVALS,REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Building Location- Contact the Moab Field Office, Natural Resource Protection Specialist at least
48-hours prior to commencing construction of location.

Spud- The spud date will be reported to BLM24-hours prior to spudding. Written notificationin
the form of a Sundry Notice (Form 3160-5) willbe submitted to the Moab Field Officewithin 24-
hours after spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drillinq Reports- Daily drilling reports shall detail the progress and status of the well and
shall be submitted to the Moab Field Officeon a weekly basis.

Monthly Reports of Operations- In accordance with Onshore Oiland Gas Order No. 1, this well
shall be reported on Minerals Management Service (MMS) Form 3160, "Monthly Report of
Operations," starting the month in which operations commence and continuing each month until
the well is physically plugged and abandoned. This report will be filed directly with MMS.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) willbe filed with
the Moab Field Office for approval of all changes of plans and subsequent operations in
accordance with 43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

DrillingSuspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab Field Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- Ifcultural resources are discovered during construction, work that might
disturb the resources is to stop, and the Price Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field
Officewillbe notified when the well is placed in producing status. Such notificationmay be made
by phone, but must be followed by a sundry notice or letter not later than five business days
following the date on which the well is placed into production.

A first production conference will be scheduled as soon as the productivityof the well is
apparent. This conference should be coordinated through the Moab Field Office. The Moab
Field Officeshall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab
Field Office not later than thirty-days after completion of the wellor after completion of
operations being performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
will be submitted to the Moab Field



Venting/Flaring of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in uritil the gas can be captured or approval
to continue the venting/flaring as uneconomic is granted. In such case, compensation to the
lessor (BLM)shall be required for that portion of the gas that is vented/flared without approval
and which is determined to have been avoidably lost.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the Moab Field Officefor approval pursuant to Onshore Oiland Gas Order No.7.

Off-Lease Measurement, Storage, Commingling- Prior approval must be obtained from the Moab
Field Office for off-lease measurement, off-lease storage and/or commingling (either down-hole
or at the surface).

Pluqqinq and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Officeprior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed with the Moab Field Office
within thirty-days following completion of the well for abandonment. This report willindicate
where plugs were placed and the current status of surface restoration. Upon completion of
approved plugging, a regulation marker willbe erected in accordance with 43 CFR 3162.6. Final
abandonment will not be approved until the surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the Price Field
Office or the appropriate surface managing



TABLE 1

NOTIFICATIONS

Notify Rich McClure (435-259-2127) or Jack Johnson (435-259-2129) of the BLM Moab Field
Officefor the following:

2 days prior to commencement of dirt work, construction and reclamation (McClure);

1 day prior to spudding (Johnson);

50 feet prior to reaching the surface casing setting depth (Johnson);

3 hours prior to testing BOPs (Johnson).

Ifthe people at the above numbers cannot be reached, notifythe Moab Field Officeat 435-259-
2100. If unsuccessful, contact the person listed below.

Well abandonment operations require 24-hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by calling the Moab Field Officeat (435)
259-2100. If approval is needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: (435) 259-2117
Home: (435)



STN OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

7 DIVISIONOF OIL,GAS AND MINING 5 LEASE DESIGMTION Am SBUL NUMBEit
U-24638

SUNDRY NOTICES AND REPORTS ON WELLS 6 IONDIAN,ALLØiTEEORRUEEMME

7 UNITorCAAGREEMENTNAME
on not use ne enn er pmposalsb e- new weis, algn-cannydeepen exilag weis below cunert bounm-hole depBt, roer r piqiged weHs, orb

ell harbordal librala UseAPPLICATIONFOR PERMT TO DRILLinun for auch proposals.

1. TYPEOFWELL 8 VMELLNAMEandNUMBElt
OILWELL O GAS WELL GTHER Credo Federal #3

1 NAMEOF OPERATOR 9 API NUMBER

Lone Mountain Production Company 4301931384
3 ADDRESSOF CPERATOR PHONE NUMBER 1& FIELDAND POOL, OR WILDCAT:

P. O. Box 80965 crry MS STATE ZIP 59108 (406) 245-6077 San Arroyo
4 LOCA110NCFWELL

mGTAGESATSURFAce 1459' FSL, 1745' FWL < couww Grand

GTRalfR, SECHON, TOWNSHIP, RANGE, MERIDIAN: NESW 5 16S 26E 6 STATE
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ADDIZE DEEPEN O REPERNRATE CURRENT FORMAR
NOTICE OF INTENT

<a--> O ALTERCH FRACTURETRENT SIDETRACKTORRWELL

***** O CAGNGmR O -co-oc- O TEMPORARK.YABANDON

6/1/2005 O CME TO PREM - OPERATOR CWE -G -R

O CHANGETURNG PLUGANDRM WŒŒ

O -- O C-E WELL NAME PLUG BACK O MTER DEPOSAL
(stemitoriginalFormonly)

O CHANGE WELLSTATUS PRODUCRON (START-ME) mfER SHUT-OFF
Dale of work compleum

O COMMNGLEPRODUCINGmm RECMMATIONOFWELLSITE ØrHEle APD Extension
O COWT WELLTYPE RECOMPLETE - DIFFEM mm

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS Clearly show all pertinert details incitxling dates, depths, volurnes, etc

Lone Mountain Production Company requests an additional one year extension on the approved APD for the subject well. This
location was built in summer 2004. Due to the increased activity level of the industry we have not been able to contract a rig.

Approvedby the ]

Utah Division of
'

Oil,Gas and Mining

NAME(PLEASE PRINT) AOe Dyk Petroleum Engin

on...pacefor am une ong

..., <s..................., JAN2 6



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundy Noice requesing permit extension)

API: joi
Well Name: Credo Federal #3
Location: NESW Section 5, T168, R26E Grand County, UT
Company Permit issued to: Lone Mountain Production Company
Date Original Permit issued: Immoo2

The undersigned as ownerwithlegal rightsto drillon the property as permitted
above, hereby verifies that the information as submitted in the previously
approved applicationto drill, remains valid and does not require revision.

Followingis a checklist of some items related to the application,which should be
verified.

If located on private land, has the ownershipchanged, ifso, has the surface
agreement been updated? YesONol2I

Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or sitingrequirementsfor this location? YesO Nom

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO Nom

Have there been any changes to the access route including ownership,or right-
of-way,which could affect the proposed location? YesO No 21

Has the approved source of water for drilling changed? YesO NoO

Have therebeen any physical changes to the surface location or access route
whichwillrequirea change in plans from what was discussed at the onsite
evaluation? YesO NoO

Is bonding stillin place, which covers thisproposed well? YesmNoO

Signature Date

Title: Petroleum Engineer

Representing: Lone Mountain Production Company JAN2 6



LONE MOUNTAIN PRODUCTION COMPANY
Mailing Address: (406) 245-5077 Shipping Address:
P.O. Box 80965 FAX248-6321 1911 KingAvenue West

Billings, MT 59108-0965 Billings, MT 59102

December 1, 2005

State of Utah
Division of Oil, Gas & Mining
1594 W. North Temple, Suite 1210
P. O. Box 145801
Salt Lake City, Utah 84114-5801

RE: ONE YEAR EXTENSIONS
BMG FED. #10, #11, AND #12 WELLS
CREDO FED. #3 WELL
GRAND COUNTY, UTAH

Gentlemen:

Enclosed are four sundry notices, each in duplicate, requesting a one year extension be approved by
your office for the referenced wells. Due to the current oil and gas boom, Lone Mountain Production
Company has been unable to obtain even a rat hole rig to spud the wells and set surface casing. We
are currently looking to pool our drillingneeds with other small producers to contract a rig.

If you have any questions or need further information, please contact our office at (406) 245-5077
or Joe Dyk at (970) 858-7546 (office) or (970) 250-9770 (cell).

Sincerely,

LONE MOUNTAIN PRODUCTION COMPANY

Ja s G. Routson
P sident

enclosures

cc: Joe Dyk

RECEIVED

DIVOF



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER
UTU-24638

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITorCA AGREEMENTNAME:Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:OILWELL GAS WELL OTHER
Credo Federal 3

2. NAMEOF OPERATOR: 9. API NUMBER
Lone Mountain Production Company 4301931384

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:
P. O. Box 80965 ,. Billings . MT 59108 (406) 245-5077 San Arroyo

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1459' FSL, 1745' FWL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFFDate of work completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: APD Extension

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
Lone Mountain Production Company requests an additional one year extension on the approved APD for the subject we11.
This location was built in Summer 2004. Due to the increased activity level of the industry, we have not been able to contract
a rig.

Approved by the
Utah Division of

Oil, Gas and Mini
Date:g L-( -Q

NAME(PLEASE T) James G. Routson
TITLE Pf6Sident

SIGNATURE DATE

(This space for only)

(5/2000) (See Instructions on Reverse



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

API: 01931384
Well Name: Credo Federal 3
Location: NESW Section 5, T16S, R26E, Grand County, UT
Company Permit Issued to: Lone Mountain Production Company
Date Original Permit Issued: 11/21/2002

The undersigned as owner with legal rights to drillon the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Followingis a checklist of some items related to the application,which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesONol21

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? YesO Nol2l

Has therebeen any unit or other agreements put in place that couldaffect the
permitting or operationof this proposed well? YesO Nol2l

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No121

Has the approved source of water for drillingchanged? YesO Nol2l

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? YesO Nol2l

is bonding stillin place, which covers this proposed well? Yesí2|NoO

S nature Date

le: President



LONE MOUNTAIN PRODUCTION COMPANY
Mailing Address: (406) 245-5077 Shipping Address:
PO. Box 80965 FAX 248-6321 2590 Holman Avenue, Suite B-1

Billings, MT 59108-0965 Billings, MT 59102

May 26, 2006

State of Utah
Division of Oil, Gas & Mining
1594 W. Temple, Suite 1210
P. O. Box 145801 ' S Ï$
Salt Lake City, Utah 84114-5801

RE: SUNDRY NOTICES
BMG FEDERAL NOS. 10, 11, 12
CREDO FEDERAL NO. 3
GRAND COUNTY, UTAH

Gentlemen:

Enclosed are four sundry notices, each in duplicate, notifying your office that the referenced wells
were spud this week.

Should you have any questions or need further information please contact me at (406) 245-fo??ar
Joe Dyk at (970) 858-7546 (office) or (970) 250-9770 (cell).

Sincerely,

LONE MOUNTAIN PRODUCTION COMPANY

James G. Routson
President

enclosure

cc: Joe Dyk

RECEIVED
MAY3 O2006

DIV.OFOIL,GAS&



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OlL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER

UTU-24638

SUNDRY NOTICES AND REPORTS ON WELLS 6. 1FINDIAN,ALLOTTEEORTRIBENAME

T UNIT or CA AGREEMENT NAME
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells or to

drill horizortal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.
1. TYPE OF WELL 8. WELLNAME and NUMBER

OIL WELL GAS WELL OTHER Credo Federal No. 3
2 NAME OF OPERATOR: 9 API NUMBER:

Lone Mountain Production Company 019-31384
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT
P. O. Box 80965 cin BillingS

STATE MT ZIP 59108 (406) 245-5077 San Arroyo
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 1459' FSL, 1745' FWL COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESW 5 16S 26E S STATE:

UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURio NT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstad: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGETUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Notice of Spud
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volurnes, etc

The Credo Federal No. 3 well was spud at 11:00 a. m., May 24, 2006.

Drilled 18" hole to 40'. Set 14", 42#, H-40 casing to 40'. Cemented to surface with 35 sacks.

NAME(PLEASEPRINT) 08meS G. Routson TITLE Pf6Sident

SIGNATURE
-= DATE 5/26/2006

(This space for State use only)

RECEIVED
MAY3 0 2006

(5/2000) (See Instructions on Reverse Side)

DIV.0FOL GAS&



06/08/2006 10:35 14062486321 LONE MTN PROD CO PAGE 03

STATE OF UTAH FORMS

DEPARTMENTOPNATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

ENT11Y ACTION FORM

Operator: Lone Mountain Production company Operator Account Number N 7210

Address: P. O. Box 80985

og SINin9*

s†ql? MI gip 50108-0965 Phone Number: (400) 246-5077

Well i
API Number Well Nam OG 499 Twp liig _COgrii

019-31384 Credo Federal No. 3 NESW 5 16S 28E Grand

Action Code Current Enti wii Spud dete Entkÿ Assigoëtent
Number un er ENec@yebate

Comments:

weilAPI
Number Well Ñeng 4 hee Twp Rng outtig

Action Code Current antity No Entit 8 ud Date Ent Ässignment
Number Ntimþer Effedive Dale

comments:

weilAaPI
Number Well Name gg Sqq Twp Rug County

.

Action Code Current Entity su Entit pud Date Entity Assigninent
Mumber Númber Offocuvenati

Comments:

ACTION CODES:
A - Establish new entityfor new well (single weUonly) Carolyn Farmer

B - Add new well to existingentity(groupor unit well) N (Pteese Print)

C - Re-seeign well from one exleting entity to another existing entity
D - Romanign well from one existing ontity lo e new entity signatum
E - Other (Explain in 'comments' eection) Asst. Secretary/Treasurer 6/8/2006

Title 0-te

RECEIVED
JUNO8 2006

DIV.0FOIL,GAS&



STATEOFUTAH FORM9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER

UTU-24638
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals Use APPLICATION FOR PERMITTO DRILLform for such proposais.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OILWELL GAS WELL OTHER Credo Federal No. 3

2. NAMEOFOPERATOR: 9. API NUMBER:

Lone Mountain Production Company 019-31384

3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. F1ELDAND POOL, OR WILDCAT:

P. O. Box 80965 CITY
BÏ\\ingS STATE MT ZIP 59108 (406) 245-5077 San Arroyo

4 LOCATION OF WELL

FOOTAGESATSURFACE: 1459' FSL 1745' FWL COUNTY Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESW 5 16S 26E S STATE:
UTAH

« CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICEOF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACK TO REPAIRWELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUEING REPAIR

CHANGETUBING PLUG ANDABANDON VElr T OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
O CHANGEWELL STATUS PRODUCTION(START/RESUME) WATER SHUT F

Date of work completion:
COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELLSITE OTHER: Status Report

O CONVERT WELL TYPE RECOMPLETE- DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Waiting on completion rig.

NAME(PLEASEPRINT) S O T LEE

9

6e/

6

(ThisspaceforStateus. RECEIVED

SEP 08 2006

(5/2000) (See Instructionson Reverse Side) DN.OF0\L, GAS&



STATEOFUTAH FORMS
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
U-24638

6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME

Do not use this ¾rm for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILL¾rm for such proposals.

1. TYPEOFWELL
OIL WELL GAS WELL OTHER C

dLOFMeE NO
O. 3

2. NAMEOF OPERATOR: 9. API NUMBER:
Lone Mountain Production Company 019-31384

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
P. O. Box 80965 CITY BillingS STATE MT z,, 59108 (406) 245-5077 San Arroyo

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1459' FSL, 1745' FWL COUNTY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: Ñ$ STATE:
UTAH

n CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION (STARTJRESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: Set surface_casinq
O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

An air rig was used to drill and set surface casing June 22-24.

Drilled12-1/4" hole to 332'. Ran 9-5/8", 32-3#, H-40 casing to 319'. Cemented with 175 sacks.

Pumped an additional 125 sacks down annulus in twoseparate jobs to get cement to surface.

Total cement used: 300 sacks.

NAME(PLEASEPRINT) 08meS G. Routson TITLE Pf6Sident

SIGNATURE DATE 6/28/2006

(This space for State u only)

RECEIVED

(5/2000) (See Instructions on Reverse Side)
JUN3O2006

DIV.0FOIL,GAS&



STATEOFUTAH FORMS
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-24638

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNrTor CA AGREEMENTNAME:
Do not use thisform for proposals to drillnew wells, significantlydeepen existing wells below current bottom-hole depth, reenier plugged wells, or to

drill horizontal laterals. Use APPUCATION FOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER:

OIL WELL GAS WELL OTHER Credo Federal No. 3
2. NAMEOF OPERATOR: 9. API NUMBER:

Lone Mountain Production Company 019-31384
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
P. O. Box 80965 CITY S' STATE ZIP 59108 (406) 245-5077 San Arroyo

4. LOCATIONOF WELL

FOOTAGESATSURFACE: ÌÒ$$ ÎÀ$ ËÊÎ. COUNTY Öf3AÒ

QTR)QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: BË STATE:
UTAH

u CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximale date work willstart: CASING REPAIR NEW CONSTRUC ON TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUGANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Q On TiQ

O CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

No activity. Waiting on drilling rig.

NAME(PLEASEPRINT ames G. Routson TITLE Pf6Sident

SIGNATURE DATE 7/17/06

(This space for State use only)

RECEIVED
JUL19 2006

(5/2000) (See Instructions on Reverse Side)

DIV.0F0\L,GAS&



STATEOFUTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER

UTU-24638

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL ibrm for such proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER:

OIL WELL GAS WELL / OTHER Credo Federal No. 3
2. NAMEOFOPERATOR: 9. API NUMBER:

Lone Mountain Production Company 019-31384
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:
P. O. Box 80965 Billings STATE MT zi, 59108 (406) 245-5077 San Arroyo

4 LOCATION OF WELL

FOOTAGESATSURFACE: 1459' FSL, 1745' FWL COUNTY Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESW 5 16S 26E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work wiltstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELL STATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELLSITE OTHER: $6 Sgng
CONVERT WELLTYPE RECOMPLETE- DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Drilled 8-3/4" hole to 6345 ft. Logged, ran 4-1/2", 11.6#, M-80 casing
to 6345 ft. Cemented with 365 sacks 50-50 pozmix, 10% salt, 2% gel,
1/41b/sack Flocele.

Status: WOCT

NAME(PULEASEPRINT) ms Rd TITLEE

(ThisspaceforStateus ly)

RECEIVED
AUG09 2006

(5/2000) (See Instructions on Reverse Side) DWOF016GAS&



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5 LEASE DESIGNATIONAND SERIAL NUMBER:
UTU-24638

6 IF INDIAN,ALLOTTEE OR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7 UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existingwells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8 WELL NAME and NUMBER
OIL WELL GAS WELL OTHER Credo Federal No. 3

2L nMeMMFOnÍATOnRPTOduction

Company g- 0
-N3 3E

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT:

P. O. Box 80965 , Billings MT 59108 (406) 245-5077 San Arroyo
4 LOCATIONOF WELL

FOOTAGES AT SURFACE: 1459' FSL, 1745' FWL COUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESW 5 16S 26E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPEOF ACTION

NOTICE OF INTENT
AclDIZE DEEPEN REPERFORATE CURRENT FORMATION

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TOPREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Notice of First
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION PrOduction

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please be advised the Credo Federal No. 3 well was turned on for first production on December 1, 2006 at
11:00 a.m. to Canyon Gas Resources.

NAME(PLEASE PRINT) mes G. Routs TlTLE Pf6Sident

SIGNATURE DATE 12/4/2006

(ThisspaceforStateuseonly) RECEIVED
DECO62006

(5/2000) (See Instructions on Reverse Side> DN,OFOIL,GAS&



LONE MOUNTAIN PRODUCTION COMPANY
Mailing Address: (406) 245-5077 Shipping Address:
P.O. Box 80965 FAX 248-6321 2590 Holman Avenue, Suite B-1

Billings, MT 59108-0965 Billings, MT 59102

December 4, 2006

State of Utah
Division of Oil, Gas & Mining
1594 W. Temple, Suite 1210
P. O. Box 14580l
Salt Lake City, Utah 84114-5801

RE: NOTICE OF FIRST PRODUCTION
BMG FEDERAL NO. 12
CREDO FEDERAL NO. 3
GRAND COUNTY, UTAH

Ladies and Gentlemen:

Enclosed are two Sundry Notices, in duplicate, advising your office at the BMG Federal No. 12 and the
Credo Federal No. 3 wells were turned on for first production on December 1, 2006 at l 1:00 a.m. to Canyon
Gas Resources.

If you have any questions or need further information please contact our office at (406) 245-5077 or Joe Dyk
at (970) 858-7546 (office) or (970) 250-9770 (cell).

Sincerely,

TA ION COMPANY

Carolyn Farmer
Office Manager

enclosures

cc: Joe Dyk

RECEIVED
DECO62000



STATE OF UTAH AMENDED REPORT FORM 8
DEPARTMENT OF NATURALRESOURCES (highlight changes)

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
-

UTU-24638
6. IF INDIAN,ALLOTTEE OR TRIBE NAME

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
1a TYPE OF WELL: O LLL G SLL DRY OTHER 7. UNIT or CA AGREEMENT NAME

b TYPE OF WORK: 8. WELL NAME and NUMBER:
W HOR Z EP-

E RY
SFŸR.

OTHER Credo Federal No. 3
2. NAMEOF OPERATOR: 9. API NUMBER:

Lone Mountain Production Company 019-31384
3. ADDRESS OF OPERATOR PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT

P. O. Box 80965 ær Billings swa MT w 59102 (406) 245-5077 San Arroyo
4. LOCATIONOF WELL (FOOTAGES) 11. QTRIQTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN
AT SURFACE 1459' FSL, 1745' FWL Sec 5:T16S-R26E

NESW 5 16S 26E S
AT TOP PRODUCING INTERVALREPORTED BELOW: Same

12. COUNTY 13. STATE
AT TOTALDEPTH: Same Grand UTAH

14. DATE SPUDDED: 15. DATE T.D. REACHED: 16. DATE COMPLETED: 17 ELEVATIONS (DF, RKB, RT, GL):

5/24/2006 8/1/2006 11/13/2006 ABANDONED READYTO PRODUCE O 7143' GL 7158' KB
18. TOTALDEPTH: MD 6,345 19. PLUG BACKT.D.: MD 20. IF MULTIPLECOMPLETIONS, HOW MANY? * 21 DEPTUHGSREIDGE MD 6,200

TVD TVD TVD

22. TYPE ELECTRIC AND OTHER MECHANICALLOGS RUN (Submit copy ofeach) 23.

WAS WELL CORED? NO YES (Submit analysis)GR-FDC-CNL, SP-DIL, CBL
WAS DST RUN? NO YES (Submit report)

DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set In well)

HOLE SIZE SIZEIGRADE WEIGHT (#Ift.) TOP (MD) BOTTOM (MD) STAGEDŒMENTER CNEMENTS KES VOLSUMRE
BL) CEMENT TOP ** AMOUNTPULLED

18" 14" H-40 42# 0 40 ClassG 35 sfC none
12-1/4" 9.5" H-40 32.3# 0 319 ClassG 300 sfc none
8-3/4" 4.5" M-80 11.6# 0 6,345 ClassG 365 4850' none

25. TUBING RECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2-3/8" | 5.925
26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATIONNAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM (TVD) INTERVAL(Top/Bot - MD) SIZE NO HOLES PERFORATION STATUS

(A) Dakota Sand 5,921 6,041 5.925 6 031 .31" 12 op•n Squeezed

(8) Morrison 6,231 6,249 6,232 6 244 .42" 13 open Squeezed

(C) Open Sqwd

(D) Open Squeezed

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTAND TYPE OF MATERIAL

5925'-6031' Acidized with 1000 gallons 7-1/2% HCI
5925'-6031' Fract with 136,332#20/40 sand, 1765 bbis celled water

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

ELECTRICAL/MECHANICALLOGS GEOLOGIC REPORT DST REPORT DIRECTIONAL SURVEY Shut-in
O SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION CORE ANALYSIS OTHER:

RECEIVED
(5/2000) (CONTINUED ON BACK)

NOV16 2006
DIV.0F0lL,GAS&



31 INITIALPRODUCTION INTERVAL A (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

10/20/2006 11/13/2006 6 RATES: -+ 0 300 0 flowing
CHOKE SIZE: BG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OlL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:

1/2" 180 480 RATES: 0 1,201 0 shut-in

INTERVAL B (As shown In item #26)

DATEFIRSTPRODUCED: TESTDATE: HOURSTESTED: TESTPRODUCTION OIL-BBL: GAS-NICF: WATER-BBL: PROD.METHOD

10/19/2006 10/19/2006 2 . RATES: -* O 258 0 flowing
CHOKE SIZE: TBG. PRESS. CSG. PRESS API GRAVITY BTU-GAS GASIOIL RATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS

24/64" 900 1,080 RATES: 0 3,098 0 shut-in
INTERVALC (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: BG PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS
RATES: -

INTERVAL D (As shown in item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD
RATES: ->

CHOKE SIZE TBG PRESS. CSG PRESS. API GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS
RATES: -+

31 DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

vented
33. SUMMARYOF POROUS ZONES (Include Aquifers): 34. FORMATION(Log) MARKERS:

Show allimportant zones ofporosity and contentsthereof:Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Formation Descriptions, Contents, etc. Name (Measu
edpDepth)

Dakota Sand 5,921 6,041 gas Mesaverde 0
Morrison 6,231 6,249 gas, 10% inerts Castlegate 2,365

Mancos 2.674
Dakota Silt 5.844
Dakota Sand 5,920
Morrison 6.160

35. ADDITIONALREMARKS (include plugging procedure)

36. I hereby certify that the foregoing and attached Information is complete and correct as determined from all available records.

NAME(PLEASE PRINT) JameS G. Routson TITLE PfeSident

SIGNATURE DATE 11/13/2006

This report must be submitted within 30 days of
• completing or plugging a new well • reentering a previously plugged and abandoned well
• drillinghorizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth
• recompleting to a different producing formation • drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM 24: Cement Top-Show how reported top(s)of cement were determined (circulated (ClR), calculated (CAL), cement bond log (CBL),temperaturesurvey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801



STATE OF UTAH FORM 7
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING

REPORT OF WATER ENCOUNTERED DURING DRILLING

Well name and number: Credo Federal No. 3

API number: 019-31384

Well Location: QQ NESW Section 5 Township 16S Range 26E County Grand

Well operator: Lone Mountain Production Company

Address: P. O. Box 80965

city Billings state MT zip 59108 Phone: (406) 245-5077

Drillingcontractor: Union DrillingInc.

Address: P. O. Drawer 40

city Buckhannon state WV g¡p 26201 Phone: (435) 828-8910

Water encountered (attach additional pages as needed):

DEPTH VOLUME QUALITY

FROM TO (FLOW RATE OR HEAD) (FRESH OR SALTY)

O 6,345 0

Formation tops: 1 Dakota Silt 2 5844' 3
(Top to Bottom)

4 Dakota Sand 5 5920' 6

7 Morrison g 6160' g

10 11 12

If an analysis has been made of the water encountered, please attach a copy of the report to this form.

I hereby certify that this report is true and complete to the best of my knowledge.

NAME(PLEASE PRINT) AB OS G. Routson TITLE Pf6Sident

SIGNATURE DATE
11/13/2006



LONE MOUNTAIN PRODUCTION COMPANY
Mailing Address: (406) 245-5077 Shipping Address:

P.O. Box 80965 FAX 248-6321 2590 Holman Avenue, Suite B-1

Billings, MT 59108-0965 Billings, MT 59102

November 14, 2006

State of Utah
Division of Oil, Gas & Mining
1594 W. Temple, Suite 1210
P. O. Box 145801
Salt Lake City, Utah 84114-5801

RE: WEI L COMPLETION REPORT
WATER ENCOUNTERED REPORT
CREDO FEDERAL NO. 3
GRAND COUNTY, UTAH

Ladies and Gentlemen:

Enclosed is one Well Completion Report (Form 8) and one Water Encountered Report (Form 7) for the
Credo Federal No. 3 well. The well is currently shut-in, waiting on the pipeline.

If you have any questions or need further information please contact our office at (406) 245-5077 or Joe Dyk
at (970) 858-7546 (office) or (970) 250-9770 (cell).

Sincerely,

L TA ON COMPANY

Carolyn Farmer
Office Manager

enclosure

cc: Joe Dyk

RECENED
NOVi 62006

DN.0FOlL,GAS&



LONE MOUNTAIN PRODUCTION COMPANY
Mailing Address: (406) 245-5077 Shipping Address:
P.O. Box 80965 FAX 248-6321 2590 Holman Avenue, Suite B-1

Billings, MT 59108-0965 Billings, MT 59102

June 4, 2007

State of Utah
Division of Oil, Gas & Mining
1594 W. Temple, Suite 1210
P. O. Box 145801
Salt Lake City, Utah 84114-5801

RE: SITE SECURITY DIAGRAMS
VARIOUS WELLS
GRAND COUNTY, UTAH

Ladies and Gentlemen:

Enclosed are site security diagrams for new wells recently drilled in Grand County, Utah.

If you have any questions or need further information please contact our office at (406) 245-5077.

Sincerely,

LO AIN PRODUCTION COMPANY

Carolyn Farmer
Office Manager

enclosures

RECElVED
JUNO62007
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